
Item 20 

CITY COUNCIL 

REPORT 
Meeting Date: March 3, 2015 
Charter Provision: Designate CPAs to perform an independent annual audit of the 

City's financial statements. 
Objective: Approve Financial Statement Audit Services Contract 

ACTION 

Financial Statement Audit Services Contract. Adopt Resolution No. 10045 to award the financial 
statement audit services contract No. 2015-052-COS to Heinfeld, Meech & Co., P.C. 

BACKGROUND 

City Charter Article 6 §14 makes the City Council responsible for selecting an independent certified 
public accountant to conduct the City's annual financial statement audit. The audit is to be 
conducted in accordance with generally accepted government auditing standards, and the reports 
are submitted to the Council as a matter of public record. 

On April 8, 2014, City Council approved extending the existing contract for completion of the FY 
2013/14 audit, but directed the City Auditor to request proposals for future financial audit services. 

The audit firm examines the following reports prepared by the City Treasurer's Office: 

• the City's Comprehensive Annual Financial Report (CAFR), and 

• the annual financial reports of the City's seven component units: the Municipal Property 

Corporation, the Scottsdale Preserve Authority and 5 Community Facilities Districts. 

In addition, for the City to meet certain federal funding requirements, the audit firm also reports on: 

• the City's schedule of expenditures of federal assistance and related compliance (called a 

"Single Audit" report), and 

• for the City's federally-assisted housing programs, a Housing and Urban Development (HUD) 
required financial schedule and related data submitted in the Real Estate Assessment Center 
(REAC) staging database. 

Further, to meet certain state funding requirements, the CPA firm reports on the City's: 
• Annual Expenditure Limitation Report (AELR), and 

• compliance with Highway User Revenue Fund (HURF) authorized uses. 
The City Auditor issued a request for proposals on December 15, 2014, with the final proposal due 
date of January 9, 2015. The Evaluation Committee scored the four proposals received on the 
criteria of expertise and experience, technical approach, pricing and references. Based on this 
evaluation, the City Auditor recommends awarding the contract to Heinfeld, Meech & Co., P.C. 
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ANALYSIS & ASSESSMENT 

Policy Implications 
The award of this auditing services contract ensures compliance with the City Charter and the 

identical Council-adopted financial policy. 

As well, Arizona Revised Statutes §9-481 requires cities to have an annual audit by an independent 

certified public accountant each fiscal year, with the audit report to be submitted within six months 

after the close of the fiscal year. The audit report is to include an opinion on the financial 

statements and a determination regarding whether highway user revenue fund monies and any 

other dedicated state transportation monies are being used solely for authorized transportation 

purposes. One copy of the audit report is to be open for public inspection. 

Arizona Revised Statutes §9-482 provides that contracts for such audits may be entered into 

without competitive bidding, but the City Auditor has applied a competitive bidding process in 

selecting the CPA firm to recommend. 

This recommended contract represents a change in auditor. The contract has a one-year term 

with four available one-year extensions, subject to Council approval. 

RESOURCE IMPACTS 

Available funding 
Funding for the $88,380 contract cost for the FY 2014/15 financial statement audit and related 

services described in the contract has been included in the City Auditor's budget. Because 

preliminary audit work begins prior to fiscal year end, part of this funding is in the City Auditor's FY 

2014/15 budget, with the remainder in the City Auditor's proposed FY 2015/16 budget. This cost is 

slightly lower than the prior year's audit cost. 

Staffing, Workload Impact 
As the annual financial statement audit is a requirement of City Charter and Code, it is incorporated 

into the workload of existing City staff. 

OPTIONS & STAFF RECOMMENDATION 

Recommended Approach 
Approve Resolution No. 10045 authorizing the awarding the one-year contract No. 2015-052-COS 

with Heinfeld, Meech & Co., P.C, for the audit of the City's FY 2014/15 financial statements and 

related services as described in the contract. 

Description of Option B 
Not approve Resolution No. 10045 awarding contract No. 2015-052-COS and direct the City Auditor 

to rebid these auditing services. This option would delay issuance of the City's audited financial 

statements. 
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Proposed Next Steps 
Execute the one-year contract with Heinfeld, Meech & Co., P.C, and coordinate with the City 

Treasurer's Office and the CPA firm to schedule the FY 2014/15 financial audit for timely 

completion. 

RESPONSIBLE DEPARTMENT 

City Auditor's Office 

STAFF CONTACTS 

Kyla Anderson, Senior Auditor, KyAndersomgScottsdaleAZ.gov 

Sharron Walker, City Auditor, SWaIker(g)ScottsdaleAZ.gov 

APPROVED BY 

larron Walker, City Auditor Date 

(480) 312-7867, SWalker@scottsdaleaz.gov 

ATTACHMENTS 

1. Resolution 10045 

2. Contract No. 2015-052-COS 
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RESOLUTION NO. 10045 

A RESOLUTION OF THE COUNCIL OF THE CITY OF SCOTTSDALE, 
ARIZONA, AUTHORIZING THE MAYOR TO EXECUTE CONTRACT NO. 2015-
052-COS BETWEEN THE CITY AND HEINFELD MEECH & CO., P.C. FOR 
FINANCIAL STATEMENT AUDIT SERVICES 

WHEREAS, the City of Scottsdale wishes to contract for financial statement audit 
services; and 

WHEREAS, following a competitive bid process, the firm of Heinfeld Meech & Co., P.C. 
has been recommended for a contract award; 

NOW, THEREFORE, BE IT RESOLVED by the Council of the City of Scottsdale, 
Arizona, as follows: 

Section 1. The Mayor is hereby authorized and directed to execute Contract No. 
2015-052-COS between the City and the firm of Heinfeld Meech & Co., P.C. for financial 
statement audit services. 

PASSED AND ADOPTED by the Council of the City of Scottsdale, Arizona, this 3rd day 
of March 2015. 

ATTEST: 

CITY OF SCOTTSDALE, an 
Arizona municipal corporation 

By: 
Carolyn Jagger, City Clerk 

APPFIQVE&AS TO FORM: 

Bruce Washburn, City Attomey 
By: Steven Bennett 
Deputy City Attorney 

By: 
W. J. "Jim" Lane, Mayor 
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